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REPORT,  &'c 


The  committee  on  banks,  to  whom  was  referred,  on  the  1 5th 
instant,  the  resolution  (i  instructing  them  to  present  to  the  House 
a  detailed  report  of  the  currency  of  Pennsylvania,  with  their 
opinions  of  the  expediency  or  inexpediency  of  increasing  the  num¬ 
ber  of  banks  and  banking  capital  in  the  state,  and  the  probable 
effect  upon  the  currency  that  will  be  produced  by  a  dissolution  of 
the  Bank  of  the  United  States,  should  that  institution  not  be  re- 
chartered,”  Report: 

That  in  conformity  to  their  instructions,  they  will  here  present 
the  result  of  \their  inquiries  in  relation  to  the  several  points  sub¬ 
mitted  to  their  consideration,  comprehending  the  'present  state  of 
the  currency ,  the  influence  upon  it  should  the  number  of  banks  be 
increased ,  and  the  effect  upon  it  should'  the  present  Bank  of  the 
United  States  be  dissolved . 

1.  In  regard  to  the  present  condition  of  the  currency ,  the  com¬ 
mittee  do  not  hesitate  to  congratulate  the  commonwealth  on  the 
possession  of  a  currency,  which  unites  all  the  requisites  of  a  perfect 
circulating  medium,  consisting  entirely  of  the  precious  metals, 
and  bank  notes  convertible  into  them. 

The  first  are  widely  diffused  and  abundant  in  all  parts  of  the 
state;  the  prohibition  by  the  Legislature,  of  all  notes  under  five 
dollars,  having  had  the  natural  effect  of  filling  with  specie  all  the 
small  channels  of  circulation,  so  that  the  committee  believe  that 
there  is,  at  this  moment,  in  circulation,  far  more  specie  in  Penn¬ 
sylvania,  than  in  any  other  state  of  the  Union. 

The  notes  in  circulation  are  not  now  too  numerous;  they  are 
readily  converted  into  specie,  and  they  contribute  to  make  the 
internal  exchanges  between  the  different  parts  of  the  common¬ 
wealth,  with  probably  less  risk  and  expense,  than  those  of  any 
other  country  of  equal  extent  in  any  part  of  Europe. 

The  exact  amount  of  the  specie  in  circulation,  it  is  impossible 
to  estimate.  The  proportion  of  the  specie  in  the  vaults  of  the 
banks,  to  the  notes  issued  by  them,  will  be  seen  by  the  following 
statement,  which  the  committee  have  compiled  from  the  last  re¬ 
port  of  the  Auditor  General,  with  the  addition  of  a  similar  state¬ 
ment  of  the  Bank  of  the  United  States. 
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From  these  documents,  it  appears,  that  the  amount  of  notes  now 
in  circulation  from  the  banks  in  Pennsylvania,  and  from  the  Bank 
of  the  United  States  within  our  limits,  are  as  follows: 


Capital. 

Notes. 

Specie. 

City, 

810,720,115 

i  84,639,344 

12 

82,023,435 

74 

Country, 

3,795,253 

84 1  4,598,160 

99 

930,611 

70 

14,515,368 

84  j  9,237,505 

11 

2,954,047 

44 

The  Bank  U.  $ 

1.  at  Pittsburg 

and  Philadelphia, 

1,687,297 

2,311,618 

810,924,862 

11 

85,265,665 

44 

The  knowledge  of  these  facts,  leads  to  the  second  subject  of 
inquiry,  the  txpediency  of  increasing  the  number  of  banks  On 
this  subject,  the  committee  think  that  the  safest  guide  is  experi¬ 
ence,  and  that  the  history  of  the  currency  of  Pennsylvania  fur¬ 
nishes  the  best  answer  to  the  question.  The  currency  of  Penn¬ 
sylvania,  as  we  all  know,  became  degenerated  and  depreciated  by 
the  multiplication  of  banks,  but  it  was  subsequently  restored  by 
the  diminution  of  them.  In  the  year  1811,  when  Congress  refused 
to  recharter  the  old  Bank  of  the  United  States,  Pennsylvania  was 
tempted,  (as  other  states  also  were)  by  the  belief  that  it  was  ne¬ 
cessary,  to  supply  the  place  of  that  institution  by  establishing  a 
number  of  banks. 

By  the  following  statement,  derived  from  authentic  sources,  the 
situation  of  the  currency  of  the  United  States,  previous  and  sub- 
sequent  to  the  war,  will  be  seen: 

Capital,  Notes.  Specie. 

The  1st  Jan.  1811,  the  * 


bankot  the  U.  S.  had,  810*000, GOO 
At  same  time  84  state  b’ks.  42,510,000 

85,400,000 

22,600,000 

85,880,000 

9,120,000 

Total  in  1811,  852,5  10,000  828.000.000|8l5,000,000 

In  1815,  221  state  banks,  882,620,000 
In  1816,  242  do  90,800,000 

844,700,000 

66,500,000 

817,000,000 

19,000,000 

In  1820,  SOI  do  898,2o7,763 

do  U.  S.  Bank,  35,000,000 

839,558, 370J8  1 6, 176,651 
4,221,770*  3,147,977 

Total  in  1820,  8133,267,763  843,7fcO,64(  819,324,628 

From  the  foregoing,  it  appears  that  the  amount  of  notes  in  cir¬ 
culation,  in  1820,  was  only  one  million  less  than  immediately  be¬ 
fore  the  suspension  ot  specie  payments;  whilst  on  the  other  hand, 
the  amount  of  specie  in  the  vaults  of  the  banks  was  nearly  two 
millions  greater,  it  will  be  remarked,  that  in  January,  1816,  the 
paper  currency  amounted  to  near  ly  sixty-seven  millions,  and  in 
January,  1820,  to  only  forty  four  millions,  .So  great  a  reduction 
wf  the  issues  of  the  banks,  could  not  have  been  effected-  without  a 
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corresponding  diminution  of  their  discounts;  and,  therefore,  the 
distress  which  occurred  at  that  time,  may  be  fairly  traced  to  the 
excessive  number  of  state  banks  subsequent  to  the  dissolution  of 
the  first  Bank  of  the  United  States,  and  to  their  improvident  issues. 
Those  of  the  country  banks  of  Pennsylvania  amounted,  in  Novem¬ 
ber,  1816,  to  four  millions  seven  hundred  and  fifty  six  thousand 
six  hundred  and  forty  dollars,  and  had  been  reduced  in  November* 
J  819,  to  one  million,  three  hundred  and  eighteen  thousand,  nine 
hundred  and  seventy  six  dollars.  The  disastrous  efi'ects  of  that 
policy  which  carried  ruin  into  every  part  of  this  commonwealth, 
are  familiar  to  us  all.  Those  efi'ects  were  fully  and  justly  descri¬ 
bed,  in  a  report  of  a  committee  of  the  Senate  in  1820,  from  which 

it  will  be  sufficient  for  the  present  purpose,  to  extract  the  follow¬ 
ing  passages : 

44  Ruinous  sacrifices  of  landed  property  were  made  at  Sheriff’s 
sales,  whereby,  in  many  cases,  lands  and  houses  have  been  sold 
at  less  than  a  half,  or  a  third,  or  a  fourth  of  their  former  value* 
thereby  depriving  of  their  homes,  and  of  the  fruits  of  laborious 
years,  a  vast  number  of  our  industrious  farmers,  some  of  whom 
have  been  driven  to  seek,  in  the  uncultivated  forests  of  the  west 
that  shelter  of  which  they  had  been  deprived  in  their  native  state’ 
forced  sales  of  merchandise,  household  goods,  farming  stock  and 
utensils,  at  prices  far  below  the  cost  of  production,  by  which  nu¬ 
merous  families  have  been  deprived  of  the  common  necessaries  of 
ire,  and  of  the  implements  of  their  trade.” 

And  again:  “At  the  following  session,  the  subject  (the  banks) 
-vas  renewed  with  increased  ardour,  and  a  bill  authorising  the  in¬ 
corporation  of  forty-one  banking  institutions,  with  capitalslmount- 
ng  to  upwards  of  seventeen  millions  of  dollars,  was  passed  bv  a 
arge  majority.  This  bill  was  also  returned  by  the  Governor  with 
idditiona!  objections,  but  two-thirds  of  both  houses  (many  members 
if  which  were  pledged  to  their  constituents  to  that  effect,)  a«ree- 
ng  on  its  passage,  it  became  a  law  on  the  21st  March,  18l4^and 
hus  was  inflicted  upon  the  commonwealth,  an  evil  of  a  more  dis- 
strous  nature  than  has  ever  been  experienced  by  its  citiz  ns  Un 
fer  this  law,  thirty-seven  banks  went  into  operation,  four  of  which 
^re  established  in  Philadelphia.” 

And  here  the  committee  would  embrace  the  opportunity  of  di 
ecting  the  particular  attention  of  this  House,  to  the  careful  perusal 
nd  diligent  study  of  the  excellent  messages  of  Governor  Snyder 
d  the  Legislature  on  this  all-important  subject,  in  the  vears  18lo 
3  and  1813-14,  which  are  appended  to  this  report.  Those  docu- 
‘ents  contain,  as  it  were,  prophecies  of  events  then  unborn  but 
hich  to  us  now  are  matters  of  history,  and  of  a  history  written  in 
ie  tears  and  sufferings  of  some  of  the  most  worthy  citizens  of  this 
immonwealth.  And  as  history  has  been  justly  defined  “to  be 
mlosophy  teaching  by  example.”  may  we  not  justly  hope  that  its 
ssons  may  be  eagerly  conned,  and  its  precepts  imbibed  to  direct 
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us  in  a  crisis  which  assimilates  itself  so  closely  to  the  epoch  of  those 
messages. 

This  state  of  things  continued,  and  its  difficulties  appeared  to 
be  entirely  beyond  the  power  of  the  Legislature  to  remedy,  when* 
by  the  wisdom  of  Congress,  the  present  bank  of  the  United  States 
was  established.  That  institution,  by  restoring  specie  payments, 
brought  the  banks  of  this  state,  as  well  as  those  of  all  the  other 
states,  back  to  the  true  standard  of  coin.  In  that  condition  it  now 
continues,  and  a  most  important  question  is  here  presented  for 
consideration  and  decision — how  the  currency  can  be  best  pre¬ 
served  in  that  condition?  To  the  committee  it  appears  manifest, 
that  as  a  recurrence  to  the  same  causes  would  produce  similar  re¬ 
sults,  the  multiplication  of  new  banks  would  tend  naturally  and 
inevitably  to  bring  back  the  disasters  from  which  the  common¬ 
wealth  has  been  recently  and  happily  extricated.  It  will  be  seen 
by  the  statements  exhibited,  that  the  banks  of  the  interior,  great 
in  number,  but  with  small  capitals,  have  issued  an  amount  of  notes 
very  disproportionate  to  their  capitals,  and  of  course  present  far 
less  security  to  the  public  than  do  the  city  banks  with  large  capi¬ 
tals.  Thus,  while  the  4dty  banks,  with  a  capital  of  ten  millions 
seven  hundred  and  twenty  thousand  dollars,  have  issued  notes  to 
the  amount  of  not  half  of  their  capitals,  say  four  millions  six  hun¬ 
dred  thousand  dollars,  and  have  specie  to  the  amount  of  nearly 
half  their  issues,  say  two  millions  thirty  four  thousand  dollars,  the 
country  banks,  with  a  capital  of  only  three  millions  seven  hundred 
thousand  dollars,  have  issued  notes  to  more  than  the  amount  of 
their  whole  capitals,  say  four  millions  five  hundred  and  ninety  eight 
thousand  dollars,  with  specie  in  their  vaults  not  equal  to  more 
than  one-fifth  of  their  issues.  The  multiplication  of  small  banks 
would  lead  still  more  to  increase  the  disproportion  of  issues, 
because,  as  the  expenses  of  a  bank  with  a  small  capital  are  nearly 
as  great  as  those  of  a  larger  one,  there  is  a  constant  necessity  and 
a  constant  stimulus  to  do  a  large  business  in  proportion  to  the  ca¬ 
pital,  in  order  to  cover  the  expenses,  and  thus,  of  course,  to  in*, 
crease  its  issues  beyond  its  means.  The  situation  of  the  three 
banks  in  the  county,  close  to  and  adjoining  Philadelphia,  fully 
corroborates  these  remarks. 


Capitals . 

Notes. 

Specie . 

The  Northern  Liberty  Bank 

8200,000 

8350,580 

8114,953 

The  Penn  Township  Bank 

150,000 

372,825 

44,104 

The  Kensington  Bank 

125,000 

152,345 

62,247 

8475,000 

8875,750 

8231,304 

The  aggregate  of  capital  in  these  banks,  it  will  be  observed,  is 
four  hundred  and  seventy-five  thousand  dollars,  while  the  issues: 
are  eight  hundred  and  seventy-five  thousand  seven  hundred  and 
fifty  dollars,  and  the  specie  is  two  hundred  and  twenty-one  thou-  J 
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sand  three  hundred  and  four  dollars;  the  issues  are  double  the 
amount  ot  capital,  and  the  specie  only  one  fourth  the  amount  of 
their  issues.  From  the  very  peculiar  circumstances  of  the  banking 
capital  of  the  city  of  Philadelphia,  a  small  proportionate  increase 
of  it,  instead  of  being  injurious,  may  be  attended  with  advantages 
to  the  community,  if  that  increase  be  made  according  to  the  sug¬ 
gestions  herewith  offered  by  the  committee.  A  comparison  of  the 
amount  of  banking  capital  in  the  other  large  cities  of  the  Union, 
will  show  that  of  Philadelphia  to  be  much  less  in  proportion  to  her 
wealth,  business  and  population,  than  any  other  in  the  Union. 

Boston  has,  in  banking  capital,  816,127,000 

New  York,  do  18,980.000 

Baltimore,  do  11,000,000 

Philadelphia  city  and  county,  11,397,890 

The  state  of  trade  and  manufactures,  population  and  banking 
capital  of  the  city  of  Pittsburg,  our  state's  western  metropolis! 
demand  from  us  at  this  time  particular  attention,  in  reference  to 
the  application  for  another  bank. 

About  eight  thousand  wagons  arrive  there  annually  from  Phila¬ 
delphia,  laden  with  merchandize,  the  value  of  which  it  is  impossible 
to  estimate  correctly,  but  it  is  supposed  by  intelligent  residents 
.here,  to  amount  to  at  least  twenty  millions  of  dollars.  The  car¬ 
tage  of  this  merchandize  is  always  paid  in  Pittsburg,  and  amounts 
3n  an  annual  average  to  at  least  twelve  hundred  thousand  dollars. 

1  he  value  ot  the  manufactures  of  the  county  of  Allegheny  in 
l8ol,  was  estimated  at  three  millions  and  an  half  of  dollars,  arid 
las  since  very  greatly  increased  and  is  continually  increasing  The 
population  of  this  city,  its  suburbs  and  vicinity  in  1810,  was  five 
housand,  in  1820  it  was  about  eight  thousand,  and  now  it  amounts 
o  nearly  twenty-eight  thousand. 

There  are  now  only  two  banking  institutions  in  this  city,  viz: 
he  Bank  of  Pittsburg  and  the  Branch  Bank  of  the  United  States. 
Lhe  capital  of  the  first  is  three  hundred  and  forty-seven  thousand 
hree  hundred  and-fifty-five  dollars,  and  the  latter,  seven  hundred 

k"  t  l0USand  do‘,aFs-  The  amount  of  collections  for  the  use 
•i  the  business  men  of  that  place  during  the  past  year,  it  is  said  by 
veil  informed  persons,  was  upwards  of  three  millions  of  dollar/ 
Hie  exchange  operations  of  the  Branch  Bank  lor  the  year  ending 
•Oth  June,  18ol,  were  for  bills  purchased,  8989,834  33 

for  drafts  drawn,  l,077,’o28  10 


Making  a  total  of 


82,066,862  41 


th,e  '’aSt  increase  of  trade>  manufactures  and 
opulation,  there  has  been  no  increase  of  banking  capital  in  Pitts 
arg  for  seventeen  years!  ‘  8 

The  committee,  therefore,  give  it  as  the  result  of  their  deliberate 
ldgment,  that  the  Legislature  should  be  extremely  cautious,  at 
Jus  time,  in  increasing  the  number  of  banks;  that  our  true  policv 


vs,  to  wail,  patiently  the  decision  ol  the  question  in  regard  to  tire 
rechartering  of  the  Bank  of  the  United  States,  and  should  that  in¬ 
stitution  not  be  rechartered  by  the  general  government,  it  may 
then  be  a  subject  tor  consideration,  whether  a  charter  shall  not 
be  granted  to  it  under  the  authority  of  this  commonwealth,  or  in 
the  event  of  its  dissolution,  whether  our  true  policy  will  not  dictate 
not  to  increase  the  number  of  our  banks,  but  to  increase  the  capitals 
of  the  banks  now  in  existence,  as  best  calculated  to  afford  security 

to  the  public.  - 

These  reflections  lead  to  the  third  duty  of  the  committee, 
the  examination  of  the  effects  of  the  dissolution  of  the  Bank  of 
the  United  Stales.  Of  that  event,  the  effects  cannot  fail  to  be 
extremely  inconvenient  and  disastrous  to  the  whole  community, 
but  particularly  to  Pennsylvania,  the  centre  of  all  its  operations, 
and  the  immediate  witness  of  its  benefits.  After  the  ample  dis¬ 
cussion  which  the  subject  has  undergone  for  some  years  past,  and 
(he  severe  ordeal  to  which  the  institution  has  been  subjected,  there 
is  probably  no  man  of  common  intelligence  in  the  United  States  who 
does  not  know  that  the  financial  disasters  of  the  late  war  were  main¬ 
ly  occasioned  by  the  dissolution  of  the  old  Bank  of  the  U.  States; 
that  the  multiplication  of  banks  to  supply  its  place  proved  more 
disastrous  than  the  war  itself ;— that  those  banks  involved  the  cur¬ 
rency  of  the  country  in  a  state  of  hopeless  confusion,  to  coriect 
which,  the  general  government  was  obliged  to  interfere  and  estab- 
fish  the  present  bank; — that  the  bank  has  completely  purified  the 
currenev  throughout  the  Union,  has  brought  the  system  of  internal 
exchanges  to  a  perfection  superior  to  what  exists  in  any  other 
country,  and  is  the  only  control  over  the  state  banks,  and  of  course 
the  only  real  protection  of  the  people  from  the  excesses  of  those 
banks;  and  finally,  that  this  bank  is  in  the  highest  degree  strong 
and  prosperous ,  with  a  capital  of  thirty-five  millions,  with  notes 
issued  to  the  amount  of  half  its  capital,  and  specie  in  its  vaults  to 
the  amount  of  nine  millions.  The  destruction  of  such  an  institu¬ 
tion  established  for  the  accomplishment  of  certain  objects,  which 
it  has  effected  beyond  the  most  sanguine  anticipations  of  its  friends, 
seems  scarcely  to  be  expected;  but  if  it  does  take  place,  we  think 
it  cannot  fail  to  deliver  the  monied  concerns  of  the  Union  into  the 
hands  of  several  hundred  unconnected  irresponsible  banks,  to 
throw  back  the  currency  into  confusion,  to  be  speedily  followed  by 
the  suspension  of  specie  payments,  and  to  revive  the  system  of 
fluctuating  and  depreciated  paper  currency,  which  once  neatly 
destroyed  the  prosperity  of  this  commonwealth. 

It  is  this  uncertainty  in  the  value  of  every  man  s  property,  this 
insecurity  in  the  reward  of  every  man’s  labour,  which  is  to  be  de¬ 
plored  and.  if  possible,  averted.  The  Bank  of  the  United  States. 
t  is  believed,  occupies  the  same  position  in  relation  to  the  state 
banks,  which  the  government  of  the  United  States  maintains  to  the 
Mate  governments;  and  the  destruction  of  the  bank  would,  in  tact, 
Ue  again  what  it  was  during  the  late  war,  a  dissolution  of  the  mo- 
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med  union  of  the  country.  Already  the  mere  expectation  of  such 
an  event  is  beginning  to  be  felt  in  the  pecuniary  concerns  of  the 
commonwealth.  This  state  now  owes  more  than  seventeen  mil¬ 
lions  of  debt,  of  which  it  is  believed  more  than  half  is  owned  by 
foreigners,  who  have  thus  invested  their  money  in  our  stock  on 
very  avourable  terms  for  us,  and  have  thus  enabled  us  to  carry 
on  our  improvements.  But  there  is  much  reason  to  fear  that  an 
alarm  already  excited  among  these  foreigners,  by  what  they  call 
vacillating  policy  meditated  by  the  general  government,”  and  if 
these  apprehensions  of  the  destruction  of  the  bank  shall  be  realised, 
d  cannut  be  doubted  but  that  the  foreign  capitalists,  instead  of 
a,iii  urther  investments  in  the  stock  of  this  commonwealth, 
;''!bec“rae  ™ore  suspicious  of  the  precarious  nature  of  such  in- 
titr  ffVu  W!  throw  back  upon  us  the  many  millions  of  the 
iS  p  the  ®ank-of  ‘  lilted  States,  and  of  the  states  of  New 
orh,  Pennsylvania,  Ohio  and  Louisiana,  and  selling  them  here 
.t  any  sacrifice,  materially  interfere  with  all  the  future  financial 
meratmns  of  Pennsylvania  and  the  other  states.  It  was  doubtless 
S  full.,rle'v  “f  these  considerations,  that  the  Legislature  of 

nil!  •.''ania’  m  tw0  fuccessive  years,  did,  with  extraordinary 
...  1  -j"  1  ur£C  upon  the  general  government,  the  expediency  of 
ettlmg  this  embarrassing  question  by  re-chartering  the  bank.  All 
(hese  considerations  are  still  in  greater  force  now,  as  the  period 
Dproaches  when  these  disastrous  consequences  draw  near  to  us. 

On  the  whole,  the  committee  offer  to  the  House,  as  the  result  of 
eir  examination,  these  deliberate  opinions! 

That  the  currency  of  Pennsylvania  is  now  sound  and  abundant. 

That  to  preserve  it  in  that  condition,  it  is  expedient  not  to  in- 
ease  materially  the  present  number  of  banks;  and. 

That  the  dissolution  of  the  Bank  of  the  United  States  would  so 
juriously  affect  the  banks,  and  all  the  financial  operations  of  the 

mmonwealth,  that  every  effort  ought  to  be  used  to  avert  so  seri- 
s  a  calamity. 

All  which  is  respectfully  submitted. 

On  motion  of  Mr.  M’Cuiloh, 

I  hat  SOOO  copies  of  this  report  in  the  English  language, 
i  1000  copies  in  the  German  language,  be  printed  for  distrifu- 

Extract  from  the  journal  of  the  House  of  Representatives, 

PR.  R.  SHUNK,  Clerk, 


o 


MESSAGES  OF  GOVERNOR  SNYDER,  UFON  THE  SUBJECT 
OF  BANKS,  SESSIONS  1812-13  and  1813-14. 


To  the  Senate  and  House  of  Bepreseniatiyes  of  the  Common¬ 
wealth  of  Pennsylvania. 


Nothin"  less  than  the  most  perfect  conviction  of  my  unde, 
i  L  wIwh-  even  to  difter  in  opinion  gives  me  pa,. 

S-S±fes?.s:  a  scwsss 

with  the  following  objections:  *  . 

First.  Because  corporations  are  privileged  or^”;  Ypenlltie 
certain  rights  and  immunities,  not  enjoyed,  nor,  without  pena  l 
exe,cised  by  the  great  body  of  the  people-  A'td  «henev 

an  association  of  individuals  are  legaljy  vested  vvtth  such  pecul 

_nri  n»'i vilpfPi  it  ouabt  to  be  either  called  tor  uy  me  go 
powers  and  p  |  j  „„  Bbe  so  manifestly  for  the  promotion 

?  T  nhbc  leal  andbeyond  the  accomplishment  of  individual  e 
lero^e  and  abiltty,  aslo  satisfy  the  judgment  and  thus  seen 
lie  votes  of  an  indisputable  majority  of  the  wnole  1  ;egls'afU  .e  , 
it  This  obiection  is  founded  on  that  equality  of  ri^h 
whichls  the  vital  principle  that  pervades  our  constitution,  gives 
\t  excellence,  and  dispenses  the  blessings  winch  pre-em,nen 
distinguishes  the  citizens  of  the  United  States.  . 

Second.  Because  every  objection  which  can  be  urged  agau 
corporations  generally,  gathers  weight  and  strength  when  direc 
a-»auist  monied  institutions,  the  undue  influence  of  which,  I 
often  been  toe  subject  of  well  founded  complaint.  l«  »w 
.!  .„il  nut  down  this  influence,  new  associations  have  be 

formed  t  *a pphcations  for  lew  charters  for  similar  establish^, 
have  multiplied;  and  in  proportion  as  they  ^ve  been  granted 

Tutnl  >»a  1 1  ■“igin.in  this  country,  hut  should  the  system 
enlarged,  as  conteniplated  by  the  bill  under  con.uJer.twn,  t *•« 
till  overs  plead  the  whole  state,  and  it  is  much  10  be  ,efred’  ' 
taint  the  purity  of  elections,  and  eventually  prostrate  the  eq 

rights  of  the  people. 
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»v7dfh  l5<’?use.it  is  questionable  whether  too  much  has  not 
a. ready  been  done  in  granting  to  corporations  the  privilege  to  coin 
money-*  money  which,  not  answering  the  purpose  of  foreign 
commerce,  drains  the  country  of  its  precious  metals,  and  in  their 

h  a,'r“rrenc/Jwhich  is  without  any  value,  except  what 
is  stamped  by  public  confidence.  The  granting  such  an  inherent 

mn/fh  •S0Vere,Sf?ty  to  individuals,  avowedly  associated  to  pro- 

reel  ,r  V™'**  m,ereStS’  is  PuttinS  their  power  toil 
crease  the  circulating  paper  medium  of  the  country  to  such  an  ex- 

i  .**  K  uWI  resu  1  dePrcclatlon  of,  or  a  total  want  of  confidence 

;  e"’er5agoodacidzenVentS  t0°  depl°raMe  n°‘  t0  be  dePrecated  * 

fourth.  Because  the  most  diligent  inquiries  and  inform**;™ 

"Ia°pTtatlofbPennsvTeS’ihaye  *hat  Represent  banking 

.capital  of  Pennsylvania  is  equal  to  the  discounting  all  the  frood 

maper,  which  for  many  months  has  been  offered,  or  will  be  offered 

unng  the  continuance  of  the  war  in  which  we  are  en»a»ed-  and 

therefore  the  establishment  of  twenty-five  new  banks?  dispersed 

^all  over  the  state,  with  a  capital  of  9,525,000  dollars,  wouh/bvOie 

readiness  to  give  credit,  invite  to  visionary  specuUtTons  dfvert 

men  from  useful  pursuits;  damp  the  ardor  of  industrious  enterprise 

.j  d  consequently  demoralize  the  community.  P  ? 

®ec#"se'  as  banks  are  multiplied,  so  will  be  increased 
lhn.df ffi°r , ^  °f  dlstlnSUIShing  real  from  counterfeit  b ink  notes- 

tarvf  and  hvf hoehmeanf  °f  lrnR03itina  uPon  ‘he  ignorant  and  un’ 
vary,  and,  by  the  hope  of  impunity,  tempting  more  to  join  in  rnm 

/rntting  the  crimes  already  too  prevalent,  of  counterfeiting  and* 

lassmg  counterfeit  notes.  At  present  the  variety  of  desie-n*  and 

ignatures  to  our  bank  notes  are  not  so  diversified,  but  what  an  a'. 

fentive  observer  may,  with  tolerable  certainty,  discriminate  he 

Hmt"  3  gehnum?  and  *  counterfeit  note:  but  if  twenty-five  new  in- 
titutions  be  privileged  to  issue  paper  money,  each  one  e"e7ti„B 
•s  own  device,  mode  of  execution,  kind  of  paper  on  which  it 
e  pnnted  and  each  having  its  own  officers  ?o  sign  and  ciunte 

iff  ‘hem,  how  difficult,  how  almost  impossible,  wdl  it  be,  for  our 
■tizens  to  know  when  a  piece  of  paper  purporting  to  be  worth  five 

iisrJsss' MU- bei-  f“'  -t  ‘ 


Sixth.  Because,  although  petitions  have  been  presented  asking 
,e  lncoyo«tion  of  banks  in  some  counties  in  the  state  yet  unof 
quiry  I  have  not  learned  that  any  application  for  the  establish 
ent  of  a  systen,  so  novel  and  extensive,  has  been  made  to  th* 
egis  ature$  nor  has  this  want  of  expression  of  the  public  wishes 

eUgislatut 

e  legislature.  The  bill  was  carried,  as  appears  from  the  iour 

•ffisIa^u^eTirT1^  0!  n"61"  ea.ch.Hou^:  in  neither  branch  of  the 
‘mbers,  ^  thlS  bl  a  majonty  of  the  whole  number  of  its 
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Sevmt)i.  Because  the  history  of  all  nations  that  have  authorised 
an  extensive  paper  currency,  and  the  experience  of  our  own  coun' 
try,  have  furnished  melancholy  examples  of  the  disastrous  conse 
quences  which  flow  from  suca  a  system. 

Eighth.  Because  a  time  of  war  is  an  unpropitious  era  to  *7  «x- 

periments,  particularly  when  those  experiments  may  seriou  y 
affect  the  finances  of  the  commonwealth,  which  now  draws  a  re 
nue,  more  than  equal  to  all  its  current  expenses  from  the  bank 
stock  which  it  owns  in  the  banks  already  incorporated. 

Ninth.  Because,  under  all  the  circumstances,  no  material  injury 
can  result  from  an  arrestation  of  the  bill,  until  the  next  sessmn  o 
the  Legislature;  whereas,  if  it  were  now  to  pass  into  a  law,  t 
might  produce  evils  not  in  the  power  of  a  subsequent  Legislatu 
to  correct:  because  an  act  incorporating  a  company  for  the  purpose 
of  banking,  partakes  of  the  nature  of  a  contract h  against  the  ini- 
Dairin"  of  which  there  is  a  constitutional  prohibition ;  for  a  pro- 
visionwisely  introduced  into  several  laws  lately  passed,  vesting 
associated  individuals  with  corporate  powers  and  exclusive  privi¬ 
leges  authorising  a  subsequent  Legislature  to  repeal  and  annul 
such  law,  if  the  privileges  thereby  granted  should  at  any  time  prove 

Injurious  to  the^ommunity,  happens,  very  unfort"na‘^’  T* 
have  been  introduced  into  this  novel  and  important  bill.  At  all 
events  if  I  am  mistaken,  misinformed,  or  in  error,  the  representa¬ 
tives  of  the  ^ople,  upon  a  review  of  the  bill,  can,  .  they  think 
nroDer  give  it  effect,  independently  of  executive  sanction,  by  such 
a  majority  as  would  Unequivocally  express  the  public  opinion,  and 

designate  it  the  law  of  the  land.  SIMON  SNYDER. 


Harrisburg,  March  19,  1813. 


To  the  Senate  and  House  of  Representatives  of  the  Commonwealth 

of  Pennsylvania. 


The  bill,  entitled  ‘An  act  regulating  banks,  was  presented  to  me. 
for  my  approbation,  on  the  9th  inst.  I  have  given  to  its  conside¬ 
ration  all  the  faculties  ot  my  mind  and  the  feelings  ot  my  heart, 
and  1  regret  to  say  that  my  convictions  ot  duty  to  the  community 
will  not  permit  me  to  approve  of  its  passage  into  a  law.  In  re 
turning  the  bill,  as  I  do,  for  reconsideration,  1 .respectfully  refei 
the  Legislature  to  the  objections  transmitted,  March  9th,  181S, 
Uinstthe  bill,  entitled  -An  act  to  establish  a  genera  system  o 
hankin'*.’  Those  objections  apply  to  the  present  bill  with  adt 
tional  force,  because  it  contemplates  the  establishment  of  a  mud 
greater  number  of  money-coining  institutions;  thus  spreading, 
flier  and  wider,  the  baleful  effects  which  I  cannot  but  think  me 

vitable  from  such  an  establishment.  .  , 

In  addition  to  the  objections  on  the  journals  of  last  session. 
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will  briefly  remark,  that  although  the  system  proposed  then,  and 
this  session  enlarged  upon,  has  been  a  year  before  our  fellow  citi¬ 
zens,  yet  have  none  of  them  requested  that  it  should  become  the 
law  of  the  state.  And  I  cannot  divest  myself  of  the  fear  that  if  it 
should  become  a  law,  it  would  tend  only  to  enrich  the  wealthy  and 
the  speculator;  while  it  would,  in  various  forms,  heap  burthens  on 
the  poor  and  the  industrious.  Permit  me  to  hazard  an  opinion, 
that  changes  of  law  have  a  great  effect  in  a  popular  government  to 
weaken  its  force,  by  preventing  or  destroying  habits.  A  stead v 
Operation  gives  force  to  laws,  and  the  government  acquires  dignity 
and  respect,  in  proportion  to  its  uniformity  of  proceeding,  "rhis 
bill,  I  presume  to  say,  will  produce  in  society  an  unhappy  effect. 
It  legalizes  the  acts  of  illegal  associations,  and  thus  proves  the 
weakness  of  the  government;  nay,  it  carries  on  its  face  a  warrant 
for  the  infraction  of  the  restrictive  provisions  therein  contained, 
and  in  my  opinion  goes  far  to  encourage  the  infraction  of  all  laws. 

It  is  a  fact  well  ascertained,  that  immense  sums  of  specie  have 
been  drawn  from  the  banks  in  Pennsylvania  and  certain  other 
states,  to  pay  balances  for  British  goods  which  eastern  mercantile 
cupidity  has  smuggled  into  the  United  States.  The  demand  for 
specie  has  in  consequence  been  and  still  is  so  great,  that  the  banks 
in  Philadelphia,  and  in  some  other  parts,  have  stopped  discounting 
any  new  paper.  I  ask  a  patriotic  Legislature,  is  this  an  auspicious 
era  to  try  so  vast  an  experiment?  shall  we  increase  this  pressure? 
shall  we  indirectly  aid  our  internal  and  external  enemies  to  destroy 
our  funds  and  embarras  the  government,  by  the  erecting  of  forty - 
one  new  banks,  which  must  have  recourse  for  specie  to  that  already 
much  exhausted  source?  .  J 


Is  theie  at  this  time  an  intelligent  man  in  Pennsylvania  who  be¬ 
lieves  that  a  bank  note  of  any  description  is  the  representative  of 
specie^  Is  there  not  great  ground  for  fear,  a  knowledge  that  forty- 
°ne  new  banks,  having  a  nominal  capital  of  more  than  seventeen 
millions  of  dollars,  upon  the  bare  payment  of  one-fifth  part,  shall 
have  the  right  (the  inclination  to  do  so  cannot  be  doubted,  under 
the  predominant  spirit  of  speculation)  to  throw  into  circulation^ 
additional  overwhelming  flood  of  paper,  and  thus  totally  destroy 
the  remaining  confidence  in  that  medium?  and  will  not  a  hoarding 
of  specie  and  a  ruinous  depreciation  of  bank  notes,  be  the  natural 

[consequence  of  such  a  state  of  things? 

I  n  the  ground  of  principle,  generally,  I  may  confidently  say 
that  industry  is  the  only  permanent  source  of  wealth.  It  secures 
subsistence,  and  advances  our  interest  bv  slow,  yet  sure  and  re 
gular  gains,  and  is  the  best  preservative  of  morals.  Not  to  specu- 
Jation,  which  this  bill  seems  to  invite;  it  has  the  direct  contrary 
effect:  depending  on  no  fixed  principles,  it  opens  a  field  for  the 
exercise  of  ingenuity,  ever  on  the  alert  to  take  advantage  of  the 
unwary  in  the  accidental  variation  of  things.  The  succels  of  the 
speculator  by  profession,  tempts  the  farmer  and  mechanic  to  for¬ 
sake  his  accustomed  honest  pursuits.  Launched  on  the  wild  sea 
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of  speculation,  ever  exposed  to  deviations  from  rectitude,  his  moral 
principle  becomes  weakened,  and  eventually  all  sense  of  commu¬ 
tative  justice  is  destroyed. 

Thus  impressed  as  to  the  probable  consequences  of  the  bill,  h 
enacted  into  a  law,  I  should  betray  the  trust  reposed  in  me  by  my 
fellow- citizens,  if  I  were  to  approve  its  passage.  To  differ  from 
the  representatives  of  the  people  is  painful  to  me,  but  to  shrink 
from  a  responsibility  which  I  consider  myself  in  conscience  bound 
to  assume,  would  be  criminal.  I  decline  stating  any  objections 
which  may  have  arisen  out  of  the  fluctuation  ot  opinions  amongst 
the  members  of  the  General  Assembly,  during  the  pendency  of  the 
bill  under  consideration,  and  refer  to  them  only  to  show  how  the 
hopes  and  fears  of  the  members  themselves  were  raised  and  depres¬ 
sed,  and  their  opinions  altered,  by  circumstances  which  could  not 
at  all  influence  others. 

The  bill  is  returned  for  re  consideration,  under  the  most  perfect 
convictions  that  my  duty  to  our  common  constituents,  to  the  state 
and  the  union,  requires  me  so  to  return  it.  Duly  respecting  the 
judgment  and  motives  of  the  Legislature,  and  trusting  to  their  libe¬ 
rality  in  viewing  my  conduct, 

I  remain  their  fellow  citizen, 

SIMON  SNYDER. 


Harrisburg,  March  19, 1814. 
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